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Luqa Local Council .

Statement of Local Council MembersP ulIfimtive Secretary's Responsibilities

The Local Councils (Financial) Regulairms roquire the Executive Secretary to
prepare a detailed annual administrative rcport which includes the Local Council's
Statement of Profit or Loss and Other Compdrensive lncome for the year and of the
Council's retained funds at the end of year- Qr virtue of the same regulations it is the
duty of the Local Council and the Executirc Secretary to ensure that the financial
statements forming part of the report presentfairly, in accordance with the accounting
policies applicable to Local Councils, tlre income and expenditure of the Local
Council for the year and its retained funds as d the y"u. end, and that they comply
with the Act, the Local Councils (Financial) Regulations, and the Local Councils
(Financial) Procedures issued in terms of the iaid Act.

The Executive Secretary is responsible to maintain a continuous internal control to
ascertain that the accounting, recording and other financial operations are properly
conducted in accordance with the Local Courrcils Act, Locai Councils (Financiai)
Regulations, and the Local Councils (Financial) Procedures. The Executive Secretary
is also responsible for safeguarding the asses of the Local Council and hence for
taking reasonable steps for the prevention and detection of fraud and other
inegularities.

Approved by the cou.cil.and signed on its be*ralf on 20s June 201

Mr.lohn Schembri
Mayor

Mr Michael Portelli
Excc*ive Secretary
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Luqa Local Council

REPORT OF THE LOCAL GOVEmWmTTAI]IITTORS ON THE LUQA
LOCAL COUNCIL TO AUDITOR G,f,TilEfTL

Report on the Audit of the Financial Stent:rts

Opinion

We have audited the financial statements of l-uqa Local Council, which comprise the
Statement of Financial Position as at 3l Dffinber 2018, and the statement of Profit
or Loss and Other Comprehensive Income, Statement of Charrges in Equity and
Statement of Cash Flows for the period then ended, and notes to the flnancial
statements, including a summary of significantrccounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
statement of financial position of Luqa Local C-ouncil as at 31 December 2018, and of
its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards as adopted by the EU.

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing
(lSAs). Our responsibilities under those standards are further described in the
Auditors' Responsibilities fbr the Audit of the Financial Statements section of our
report. We are independent of the entity in accordance with the International Ethics
Standards Board for Accountants' Code of Bthics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements in accordance with the Accountancy Profession (Code of
Ethics for Warrant Holders) Directive issued in Grms of the Accountancy Profession
Act (Cap.28l) in Malta, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of the Executive Secretary

The Executive Secretary is responsible for the preparation of the financial statements
that give a true and fair view in accordance with International Financial Reporting
Standards, as adopted by the EU, and for such internal control as the Executive
Secretary determines are necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the Executive Secretary is responsible for
assessing the entity's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless the entity is infunded to be liquidated orto cease operations, or has no realistic
alternative but to do so.
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REPORT OF THE LOCAL GOVEBm@ITAIIDITORS ON THE LUQA

LOCALCOUNCILToAUDIToRGf,[WtL_continued

Auditors' Responsibilities for the Audit dft: Fhancial Statements

Our objectives are to obtain reasonable ffiffiance about whether the financial

statements as a whole are free from materid rnisstatement, whether due to fraud or

error, and to issue an auditors' report that inchdes our opinion.

Reasonable assurance is a high level of as$finre but is not a guarantee that an.audit

conducted in accordance with lSAs will alualm detect a material misstatement when it

exists. Misstatements can arise from fraud 
-or 

error and are considered material if'

individually or in the aggregate, they could reasonably be expected to influence the

economic iecisions of usersiaken on the basis of these financial statements'

As part of arr audit in accordance with lSAq we exercise professional judgment and

maintain professional scepticism throughout the audit' We also:

- 
Identify and assess- the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit procedures

]er;;o,niil ;;';h;;; risks, and obtain audit ividence that is sufficient and
: ^^+ Aa+an+i-r q

##;;" i" p'"ria"-u t*i' for our opi:ion; .r:'" 'l:! "fl"1j":"^:ii#":
#;;il;i*r#*"rt resulting from fraud is higher than for one resulting

from error, as fraud may invilve collusion, forgery' intentional omissions'

* i rr"pr"r"ntati on s,' or th e override of internal control'

obtain an understanding of internal control relevant to the audit in :td*"1:but not for
design audit procedures that are appropriate in the circumstances, but not lor

-^-^:^,' ^- ^^ininn nn the eflbctiveness of the entity's;* ?;**" li 
"*pr"ssing 

an opinion on the effbctiveness of

internal control.

-Evaluatetheappropriateness.ofaccountingpoliciesusedandthereasonablen"r, oi accounting estimates and related disclosures made by the

Executive SecretarY.

- 
Conclude on the aipropriateness of the Executive Secretary's use oflhe-going

concern basis of u""ounting and based on the audit evidence obtained' whether

a material uncertainty exlsts related to events or conditions that may cast

in our auditors' report to the related disclosures in the financial statements or'

if such disclosures are inadequate, to modify our opinion. our conclusions are

based on the audit evidence obtained up to the date of our auditors' 'report'

However, future events or conditions may cause the entity to cease to continue

as a going concern.

- 
py3lu31e the overall presentation, structure and

statements, inctuding the disclosures, and whether

represent the underlying transactions and events in a

presentaticin.

We communicate with the Executive Secretary regarding, among other matters, the

planned scope and timing of the audit and significant audit figures' including any

!ig"if,""* deficiencies inlnter^al controlthat we identify during our audit'

' 

il"-;iiiy's 
.ab 

i I ity.to conti n ue 
"t_ 1, -s: il ::::::1;i X::i;:il:';#;;;;.;i; ,""J*r"iv ",.ir,r, 

we are reqr-rired to draw attention

content of the financial
the financial statements

rlanner that achieves fair
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Luqa Local Council

REPORT OF THE LOCAL GOVERIMf,I{TAUDITORS ON THE LUQA
LOCAL COUNCIL TO AUDITOR GEI{ERAL - continued

Report on Other Legal and Regulatory f,iqrirements

In our opinion, the financial statements compllr fully with the Local Councils Act, the
Financial Regulations issued in terms of this-Acr and the Local Council (Financial)
Procedures.

For and on
Nexia BT
Certified Public Accountants

The Penthouse, Suite 2
Capital Business Centre, Entrance C
Triqtaz-Zwejt
San Gwann SGN 3000
Malta

Date: 20th June 2019

Mr

I

Castagna

behalf of



:ryg*BEUIlST5' r 7
t

I
i
:

, Luqa Local Council

.STATEMENT OF FINANCTAL FOSilIION
As At 3l December 2018

Notes

ASSETS
Non-Current Assets
Property, plant and equipment 3

Financial Asset
Available-for-sale investments 4

Current Assets
Trade and other receivables 5

Cash at bank and in hand 6

TOTAL ASSETS _l;23e:_ 1,880,527

20r8
€

720,M6
720,446

2l2,g7g
2t2.978

41,792
4g3,ggg
525,790

As
restated

2017
€

88 1,594

88r,s94

212,338
212.338

37,599
420,964
458,463

As
previously

stated

2017
1)c

I ,150,780
1 ,150,780

212,339
212,338

96,545
420,864
517,409

1,390,312
12,338

1,392,650

211,061

6,527
210,299

216,816

487,871

RESERVES AND LIABILITIES

Capital and reserves
Retained Fund
lnvestrnent revaluation reserve

Liabilities
Non-Current Liabil ities
Deferred income grants

Current Liabilities
Shoft terrn borrowings
Trade and other payables

Total Liabilities

TOTAL RESERYES AND
LIABILITIES

The notes on pages 1l to 27

Mr John Schembri
Mayor

_j$2a1_ _l;2;21__ t,880;u_

are an integral part of the financial statements.

Mr Michael Portelli
Executive Secretary

1,459,214

r,33 r,328
12,978

1,3M,306

1,344,074
12,338

1,356,412

-
8

6,799
l08,l0g

114,908

I l4,g0g

6,527
189,456

195,983

195,983

These firrancial statements were approved by the Local Council on 20th June 2019
and signed on its behalf by:
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t, Luqa Local Council

STATBMENT OF PROFIT OR IIXNI AND OTHER COMPREHENSIVE
INCOME
Year Ended 3 I December 2018

Notes 201 8

€
REVENUE
Funds received from central government g 473,168
Income raised under Local Council Bye-Laws l0 I 0.451

Income raised under Law Enforcernent System. I I 5,586

As
restated

2017

€

455,352

12.564

6,297
Ceneml lncome t 3 14,842 3t,lg4

504,047 505,407

EXPENDITURE
Personal Emoluments 14 (119,324) (t 15,575)
Operations and maintenance 15 (167,251) (155,385)
Administration and other expenditure 16 (230,308) (156,gg3)

(5 16,883) (427 ,843\

OPERATTNG (LOSSyTNCOME FOR THE
YEAR (12,836) 77,564

Investment Inco;ne

(LOSSyINC-oME FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Increase in fair value of available-for-sale
investments

(12,146) 77,639

TOTAL COMPERHENSTVE (LOSS)/INCOME FOR
THE YEAR (12,106) 7g,182

The notes on pages I I to 27 are an integral part of the financial statements.

7590l2

s43640

t



Local Council

STATEMENT OF CHANGES IN EQTJITY
As At 3l December 2018

I
I
I

i

l

At 3l December 2016 as PreviouslY
stated

Prior year adjustment

At I January 2017 as restated

lncome for the year as previously stated

Prior year adjustment
Total cornprehensive income for the year as

restated

Other Cornprehensive incotne

Movement for the year

At 3l December 2017

R€tained

Funds

lnvestment

Revaluation

Reserve

€

11,795

Total

€

1,306,492

(28,262) - {28,262\
11,795 1,278,230

- 85,615

11,795

543

(7,976)

r.3s5,869

543

1,344,074: 12.338 1.356,412

€

t294.697

1,266,435

85,615

(7,e76)

1.344.074

At 3l December 2017 as PrevioLrslY
stated

Prior year adjustment

At I Janr-rary 20LB as restated

Loss for the year

Total comprelrensive income for the year

Other Comprehensive income

Movernent for the Year

At 3l Decernber 2018

I,380,312 12,338 1,392,650

(36,238) - Q6,238)

1,344,074

(12,746\

I ,331,328

1,356,412

(12,746\

1,343,666

t2,338

12,338

640 640

_),331328_

The notes on pages ll to 27 are an integral part of the financial statements'

1,344,306

t



Luqa Local Council

I
t
I
I
I
I
I
t
t
t
I
I
t
I
I
I
I
I
I
Ti

STATEMENT OF CASH FLOWS
As At 31 Decernber 201 8

l.,loes

Cash Flows from Operating Activities
(Loss)/lncorne for the year

Adjustments for:
Depreciation
lncrease in Provision for doubtful debts

Deferred income released

Interest receivable
Operating Profit before Working Capital
Changes

Movement in Receivables

Movernent in Payables

Cash generated from operations

Net Cash inflow from operating
activities

Cash Flows used in lnvesting Activities
lnterest received
Purclrase of property, plant and
equiprnent

Cash used in investing activities

Cash flows from Financing Activities
Grants received
Cash flows generated from Financing
Activities

Net increase in Cash and Caslr
Equivalents

Cash and Caslr Equivalents at the
Beginrring of year

Cash and Caslr Equivalents at the End of
year

Casl-r at bank and in hand

Bank balanc", ou"rdiu*n
6

7

r05,r84 t86,t32 169,881

90 75 75

(42,412) (6 r,599) (6 r,599)

(42,322) (6r,524) (61,524)

20r 8
€

{t2,746)

147.248

(e0;

134,412

751

(2e,979)

105,r84

As
restated

2017
€

77,639

82,184

( r,r 88)

(75\

I 58,560

(627)

28,199

186,132

As
previously

stated

2017
t:c

85,61 5

106,448

(r,r 88)

t32,240)
(7 5\

158,560

(30,865 )

42,'186

169,88 r

62,862

414,331

124,608

289,729

16,251

16,251

124,608

289,729

__47J,122-

483,998

(6,799)

_llllee_

of the financial

__4l!;il_

420,864

(6,s27)

_114,33J_

statements.

___u!;3J_

420,864

(6,s27)

_414331_

Tl-re notes on pages l1 to 27 are an integral part

l0
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Luqa Local Council

Notes to the Financial Statemertr frr rhe year ended 3l December
2018

l. General Information

The Luqa Local Council is the local autlmrit5r of Luqa setup in accordance with the
Local Councils Act. The office of the Local Council is situated at Civic Centre, 173,
New Street, Luqa.

2. Accounting Policies and Reporting procedures

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

a. Accountingconvention

These financial statements have been drawn up in accordance with the accounting
policies and reporting procedures prescribed ior Local Councils in the Financial
Regulations issued by the Minister of Finance in conjunction with the Minister
responsible for Local Government in terms of sction 6i otthe Local Councils Act
(Cap 363).

The financial statements are prepared under the historical cost convention as modifiedto include fair values stated in the accounting policies below. These Financial
Stateme{s-are"prepared in accordance to the reqiirements of International Financial
Kepofttng Standards as adopted by the EU and comply with the Local Councils Act
Cap 363, the Financial Regulations issued in terrns oitirir Act and the Local Councils
(Financial) Procedures I 996.

b. standards, amendments and interpretations to existing standards

New and revised standards that are effective for the current period

In the current year, the Council has applied IFRS 9 Financial Instruments and the
related consequ6ntial amendments to other International Financial Reporting
Standards that are effective for periods that begin on or after I January 201 g. ipns g
introduced new requirements for the classifiiation and measurement of financial
assets and introduced an 'expected credit loss' model for the impairment of financial
assets.

The adoption of IFRS 9 has impacted the following area:
a) Classification and measurement
Investments in equjtv securities previously classified as available-for-sale
investments under IFRS 39 measured at fair uulu", are now measured at fair value
through profit or loss as the cash flows are not solely payments of principle and
i nterest.
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Luqa Local Council

ln the current year, the Council has applfrd IFRS 15 Revenue from Contracts with
Customers which is effective for periods ftn @in on or after I January 201g. IFRS
l5 introduced a 5-step approach to revenuermgnition.

The application of IFRS 15 has not had an impact on the financial position andfinancial performance of the Council.

IFRS 16, 'Leases' introduces a comprehensive model tbr the ideltification of lease
arran.gements and accounting treatments for hodr lessors and lessees. Under th" n"*standard, an asser (ttre righito use the teased ir"rr;t;-f;;;;;l;i li;;;lily'l; p"y
rentals are recognised, with the exception ofshort-tei* unO io*-value leases.

fF.RS 16 .will su,persede the current lease guidance of IAS 17 and the relatedrnterpretatrons. 'l'he standard is mandatory f& periods commencing on or after I
January 2019.

The application of llRS ]6^rl_tlf stage the Council is still in the process of assessing
and evaluating the impact of IFRS l6-on the council'sfinun.iut stitements.

c. Revenue recognition

Revenue is recognised when there are no significant uncertainties concerning the
derivation of consideration or associated costs- lnterest income is recognised in the
statement of comprehensive income as it accrues-

d. Local Enforcement System

During 2018 thb amount disclosed in the financial statements under Local
Enforcement lncome represents the administrative fee of l0o/othatis chargeable to the
various Regional committees for contraventions paid at the council.

e. Property, Plant and Equipment

Propefty, plant and equipment is stated at cost less accumulated depreciation and
impairment loss to date. Depreciation is calculated on a monthly basis using the
straight-line method at rates calculated to write off the cost less residual value oflach
asset over its expected useful life as follows:

Land

Buildings

Office Furniture and Fittings
Construction Works
Urbarr Improvements (Street Furniture)
Special Prtjects
Office Equipment .

Motor Vehicles
Plant and Machinery

% Rate

0

I

7.5

t0
l0
10

20

20

20

12
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a
Cornputer Equipment

Trees

Plants

Litter Bins

Playground Furniture

Traffic signs

Road Signs

Street Mirrors
Street Lights

25

0

100

r00
100

ok Rate
r00
100

100

100

Up to the year ended 3l December 2017, depreciation was calculated using the

reducing balance method. The change in the depreciation method has been affected

according to the instructions in the DLC Directive 112017 '

Gairrs and losses on disposal of property, plant and equipment are determined by

reference to their carrying amount and are,taken into account in determining operating

profit. The residuat vatues and useful lives of the assets are reviewed and adjusted as

appropriate, at each financial reporting date- The carryi,ng amount of an asset is

written down immediately to its'recovlrable amount if the carrying amount of the

asset is greater than its estimated reqoverable amount-

Subsequent costs are included in the carrying amount of the asset or recognised as a

separatelasset, as appropriate, only when it is probable that future economic benefits

associated with the iiem will flow to the Local Council and the cost of the item can be

measured reliably. All other repairs and maintenanc€ are charged to the statement of

comprehensive income during the financial period in which they are incurred'

f. Government Grants

Government grants relating to operating expenditure are recognized in the Statement

of Comprehensive Incomeln the same p=eriod that the related expenditure is incurred'

Government grants relating to the purchase of property, plant and equipment are

accounted for using the ca:pital appioach and are thus deducted from the carrying

amount of the relative non-current asset.

Up to the year ended 31't December 2017, government grants were accounted for

using the income approach according to IAS 20 Accounting for Government Grants

andbisclosure of Government Assistance. On l't January 2018, the capital approach,

according to IAs 20, has been adopted, in line with the Directive No.1 12017 issued

by the Depaftment for Local Covernment. This is a change in accounting policy, and,

according to IAS I Accounting Policies, Changes in Accounting Estimates and Errors'

it lias been accounted for retrospectively.
t

l3
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g. Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are tested
annually for inrpairrlent. Assets that are sublrt to amoftisation or depreciation are
reviewed for irnpairrnent whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable- An impairment loss is recognised for the
amount by which the carrying amount of the asset exceeds its recoverable amount.
The recoverable amount is the higher of the fair value of the asset less cost to sell arrd
the value in use. Impairment losses are immediately recognised as an expense in the
Statement of Comprehensive Income.

h. Amounts Receivable

Anrounts receivable are recognised irritially at fair value and subsequently measured
at amortised cost using the effective interest rate method, less provision for
irnpairment. A provision for impairment of amounts receivable is established when
there is objective evidence that the Council will not be able to collect all amounts due
according to the original terms of the receivables. The amount of the provision is the
diffbrence between the carrying amounts of the asset in the present value of the
estimated future cash flows, discounted at the effective interest rate. The amount of
the provision is recognised in the statement of comprehensive lncome.

i. Fleign Currencies

Items included in the Firrancial Statements are measured using the currency of the
primary economic environnrerrt in which tlre Local Council operates. These Financial
Statements are presented in Euro which is the Council's functional and present
currency.

j. Surplus and Deficits

Only surpluses that were realised at the date of the Statement of Financial Positiorr are
recognised irr these Finarrcial Statements. All foreseeable liabilities and potential
deficits arising up to the said date are accounted for even if they become apparent
between the said date and the date on which the Financial Statements are approved.

k. Cash and Equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at face
value. For the purposes of tl-re Statement of Cash Flows, cash and cash equivalents
comprise cash in hand and balances held with banks.

l. Related

Related parties are those persons or bodies of persons having relationships with the
Council as defined in IAS 24.

o

t
parties

i

l

l

l

i

l

I

l

l
l

-)

l4
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During the year under review, the Lml Council's related party that exercises a
significant control was the Department for Lncal Government. The parties that
exercise no control were Water Services Corporation and Malta Environment and

Planning Authority whereas there was joimmnrol with the Gozo Joint Committee.

m. Payables

Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycte of the business if longer). lf not they are

presented as non-current liabilities.
Amounts payable are carried at cost which isthe fair value of the consideration to be

paid in the future for goods and services receive4 whether or not billed to the Local
Council.

n. Financiallnstruments

Financial assets and financial liabilities are recognised when the council becomes a

party to the contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and all substantial risks and

rewards are transferred.

A financial liability is derecognised when it is extinguished, discharged, cancelled or
expires.

Financial assets and financial liabilities are measured initially at fair value plus

transactions costs. They are measured subsequently as described below.

Financial assets

For the purpose of subsequent measurement, financial assets of the council are

classified into loans and receivables, and available-for-sale upon initial recognition.

Receivables are subject to review for impairment at least at each reporling date.

Financial assets are impaired when there is any objective evidence that a financial
asset or a groirp of financial assets is impaired. Different criteria to determine
impairment are applied for each category of financial assets, which are described

below.

All income and expenses relating to loans and receivables are presented within
'finance income' or 'finance costs', except for impairment of receivables which is
presented within'administration and other expenditure'.

Loans and receivables are rron-derivative firrancial assets witlr fixed or determinable
payments that arer?rot quoted in an active market. After initial recogrrition these are

measured at arrortised cost using the effective interest method, less provision for
impairrnent. Discounting is ornitted where the effect of discounting is immaterial. The

council's other receivables fall into this category of financial instruments.

l

I5
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Luqa Local Council

Individually sigrificant receivables are cuddcmd for impairment when they are past
due or when other objective evidence is lwird that a specific counterparty will
default. Receivables that are not considerud to be individually impaired are reviewed
for impairnrent in groups, which are d*nmind by reference to the industry and
region of counterpafty and other aui&rble features of shared credit risk
characteristics. The percentage of the \ /riE down is then based on recent historical
counterparty default rates for each identifiod goup.

Financial liabitities

The council's financial liabilities include odrer payables. These are stated at their
nominal amount which is a reasonable approximation of fair value.

All interest-related charges are included within'finance costs,.

. o. Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires council
members to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses.
Use of available information and application of judgement are inherent in making
estilrlates. Actual results in future coutd differ from such estimates and the differences
may be material to the financial statements. The estimates and underlying
assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are
recognised in the period in 'which the estimate is revised if the revision affects only
that period, or in the period of revision and future periods if the revision affects both
current and future periods.

In the opinion of the council members, the accounting estimates and judgements made
in the course of preparing these financial statements are not difficult, subjective or
complex to a degree which would warrant their description as critical in terms of the
requirements of IAS I (revised).
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f. Fixed Asset Schedule

:01 s

Cost
.\ I lui4 lr:ils
.lddirioE \
.{r J1 Dccmhfl lfll

crntrts eud otler }€iarb{NerteDts
-\ i iaurwr:trls
-1,ddfiions

-lt il Da{crtbrt:its

AcauNlated depre(lailon
,1,1 t 3&u-. :i;13
Chagc fx drc pelcd
ir -11 D.c.slrtr:ilS

\:er book rilue
Ne( tsool Vliuc .] I D{firber :(rt i

CcrulciBuld;rS Otiicr Corrpra Of[cr
Irngr.teatrs iulwe Equlddtr Equiglre

finings€€€€
l1s.i19 l8.Il l6.t4l l4:r:

€:gtu I .-E:rrtrar:n

i?Ftr

€€
i6-i:1 ! yi ilrl

Fr "'ptnl ir:C

€

{-d:

Ncr Sp€cial Ntadrirsv ]!ciL\ Tolll

€_

i19 r:6

\:.tide

€

l0 0rT

€

i.:61

€

-r.L16f

Steer Prcsrtuas
sigDs

:1.{t; q..,:6{

a-i 6-9
99S -t9i

t7

t



T
I
I
T
I
T
T
T
t
t

3. fi'ixed Asset Schedule (continued)
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Tlre investment income consists of the La Valtette Management money fund held with
Bank of Vatletta. The fair value changes on availabie-for-sale financial assets is
being recognised directly in eqLrity and presented accordingly in the statement of
changes in equity (within investment revaluation reserve).

4. Available for sale investments

Valletta Fund Management Money Fund

Investment Growth

5. Receivables

Trade Receivables

LES receivables

Allowance for doubtful debts
Prepayments and accrued income

Other debtors

6. Cash at bank and in hand

Bank Balances:

Current Accounts
Savings Accot-u-rts

Cash in Hand

7. Borrowings

Falling due within one year:
Bank balances overdrawn

____493,998_ 420,964

201 8
Cc

212,339

640

2l2,g7g

2018

€

5,956

402,619
(402,619)

35,917

19

__ 3U22_

201 8

€

153,549

330,349
I00

20t8
€

6,799

2017

€

211,795

543

212,339

Restated

2017

€

6,707

402,723

(402,723)

30,992

2017

€

153,549

267,315

2017

€

6,527

6,799 6.527

r9
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8. Payables

Trade payables

Other payables and accruals

Current Liabilities

9. Funds received from Central Government

In terms of section 55 of the Local Councils Act
(cAP 363)

Supplemeritary Government Income

Other Government Income

10. Income raised under Local Council Bye-
Laws

lncome raised under Local Council Bye-Laws

11. Local Enforcement System Income

Regional Committees - Administrative Fees

12. Investment Income

Bank Interest Receivable

13. General Income

Sundry Contributions & donations

201 8

€
72,372

35,737

__lq!,_199_

2018

€

427,258
31,632

14,278

__47j-168_

2018

€
10,451

____l_q,4sl_

20t 8
€

5,586

__ll!g_
2018

€
90

2018

€
14,842

____1!$42_

Restated

2017

€

57,993

131,463

_J8e!ts_

Restated

2017

€

409,699

30,500

1 5,1 53

2017

€
12,564

_)2;Sl_

2017

€
6,297

90

____9pt-

2017

€
75

75

2017

€
31,194

31,194

I

20
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14. Personal Emoluments

Personal emoluments include, inter alia-

Mayor's Allowance
Cor,rncil lors' Al lowance

Executive Secretary's Salary

Employees' Salaries

Social Security Contributions

15. Operations and Maintenance

Operations and maintenance include, inter alia:

Repairs and Upkeep:
Road and Street Pavements (patcliing works)

Signs and Road Markings

Other Repairs

Contractual Services
Refuse Collectiorr (including birrs on wheels)

Refuse disposal fee

Bulky Refuse Collection (including open skips)
Road and Street Cleaning (mechanical and

manual)
Cleaning and Maintenance of Public
Conveniences

Cleaning and Maintenance of Parks and Gardens

Street Lighting

201 8

€

12,802

7,200
31,969
59,960

7,393

119,324

2018

€

1,995

4,777

16,112

2017

€

12,619

7,200
33,246

55,481

7.029

I 15,575

2017

€

5,089

4.711

11,499

43,792

5 I ,410
4,113

20,800

2,815
13,775

7,1 8l

47,660
52,054
4,455

17,333

2,995
13,775

6,095

__ 14436? ___ll!,!!!_

Total Operations and Maintenancs Expenses 167,251: ___EI$l

i
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16. Administration and other expendiLrr

utilities
Material & Supplies
Rent

Office Services
Transport

Memberships

Information services
Insurance and bank charges

Professional Services
Training
Community services and events

Other office expenses

Increase in allowance for bad debts

Depreciation

17. Related Parties

Significant control:

Anrrual fi nancial al Iocation

Supplementary Government lncome

20r8
€

9,282

3,605

5,689

1,907

2,415
l5

2,473
1,958

22,892
5,235

24,928
2,661

201 8

€
427.258

31,632

458,890

Restated

2017

€
8,134
8,1 39

1,819

1,704

1,393

105

2,144
1,844

I 1,898

6,214
30,376

2,127
(t,188)
82,184147,248

__2i9i9!_

2017

€
40g,699

30,500

____140]22_

The ultimate controlling party of the local is Central Government since the Council's
ntain revenue is.from the Covernment allocation received every quarter. Apart from
the normal funds received from Government, Councils also receive funds relating to
specific projects as well as other funds for the improvenrent and betterment of the
locality.

The Council also receives revenue from other Covernment entities such as Water
Services Corporation for trenching works carried out in the locality, and for the
reinstatement of roads as a result of tlre trenching works.

156,883

The following were the significant transactions carried out by the Council with related
parties having signifi cant control:

22
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18. Risk management and objectivcs#tftt

The Council's activities expose it to croff til. ild liquidity risk through its use of
filancial instruments which result from ils opcreing activities. The Council is not

exposed to any market risk. The Courrclfs ri*. rnanagement is coordinated by the

council members and focuses on actively mnfurg the council's short to medium term

cash flow by minimising exposure to finrrcial rbiks- The most significant financial

risks to which the council is exposed are described below.

18.1 Credit risk

The council's exposure to credit risk is limitedto the carrying amount of financial

assets recognised at the end of the reporting period, as summarised below:

Class of financial assets - carrying amounts

Trade and other receivables

Gross investments

Cash and Cash Equivalents

41,792 37 ,599
212,978 212,338

477,199 414,337

20r8
€

2017

€

731,969 _-9!42?I-

The council continuously monitors defaults of counterparties, identified either

individualty or by group, and incorporates this information into its credit risk controls.

The council's policy is to deal with only creditworthy counterparties.

The council considers that the above financial assets that are.not impaired for each of
the reporting dates under review are of good credit quality, including those that are

past due. See note 5 for further information on impairment or financial assets that are

past due.

None of the council's financial assets is secured by collateral or other credit

enhancements.

The credit risk for liquid funds is considered negligible, since the counterparties are

reputable banks with high quality external credit ratings-

18.2 LiquiditY risk

The council's exposure to liquidity risk arises fiom its obligations to meet its financial

liabilities which comprise payables. Prudent liquidity risk management includes

maintaining sufficient cash and committed credit facilities to ensure the availability of
an adequate amount of funds to meet the council's obligations when they become due.

The council mangge its liquidity needs through yearly budgets and business plans by

carefully monitoiing expected cash inflows and outflows on a daily basis. The

council's liquictity is deemed to be sufficient in view of an excess of financial assets.

23



t
I
T

t
t
t
t
I
T

n
h

h
F
h
h

Luqa Local Council

l0g,l0g

At 3l December 2018 and 3l December 2017, the contractual maturities on the
firrancial liabilities of the company were as summarized below. Contractual maturities
reflect gross cash flows, wlrich nray differ from the carrying values of financial
liabilities at the date of the Staternent of Profit and Loss una 6t1". Comprehensive
lncome.

Current payables within one year

Trade payables

Other payables and accruals
Financial Liabilities

Less than 6 months
6 to 12 months

I to 5 years

18.3 Interest rate risk

Non-Current Assets

lnvestmehts

___]_q2,6rc_ __)!J;2e_

20 t8

€
72,372

35,737

2017

€
57,993

131,463

189.4s6

2017

€
68,555

92,774

Restated

2017

€

__212;33_

The Council has no significant interest-bearing assets other than cash and cash
equivalents Qrlote 6), issued at variable rates. Cash and cash equivalents irru"a ut
variable rates 

-expose the Council to cash flow interest rate risk. Management
monitors the level of floating rate bank balances as a measure of cash flow risf taken
on' Based on this-analysis, management considers the potential impact on profit or
loss of a defined interest rate shift that is reasonably possible at the end of the
reporting period to be immaterial.

18.4 summary of the financiar assets and riabilities by category

The carrying amounts of the Council's financial assets and liabilities as recognised at
the reporting dates under review are categorised as follows:

20 r8

€
54,909

54,809

20t8
€

__2p213_

t
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Current Assets
Loans & Receivables:
Trade and other receivables
Cash and Cash Equivalents

Current Liabilities
Financial liabilities measured
Trade payables

Other payables and accruals
Financial Liabilities

2018

€
41,792

477,lgg

2018
amortised ar cost: €

72,372

35,737

t08,r09

-

Restated

2017

€

37,599

414,337

45t.936

-

Restated

2017

€
57,993

131,463

lgg,456

I8.5 Capital risk management

The council's objec'tives when managingcapital are to safeguard the council,s abilityto continue as a going concern so that it can continue to provide a service to theresidents of the Local council by maintaining an optimal capital structure to reducecost of capital.

The. cggrcil's equity, as disclosed in the statement of financial position, constitutes itscapital' The Council's capital strugture is monitored b, th; Executive Secretary andthe council with appropriate reference to its financiar obrigati;;;';"; 
"rrr*ji,n"r,.arising from operational requirements. l, "i"*-oi ii"'nutur" of the council'sactivities and the extent of borrowings, the capital level as at the end of the reportingperiod is deemed adequate by the Coincil.

t9. Fair value estimation

At 3l December 2018 and 3l December20lT,the carrying amounts of cash at bank,receivables and payables ref'lected in the financial stateme,ri, u." reasonable estimatesof fair value in view of the nature of these instruments or the relatively short period oftime between the origination of the instruments and their expected realisation.

20. Change in accounting policy & prior year adjustment

20.1 Change in accounting policy

In 2018' the council lras changed its accounting policy irr regards to the treatment ofgovernment grants. Up to year ended 3lrtDecember 2017 governm"n, g.u1,r, *"."accounted for using-flhe income approach. As from I't January 20rg the capitalapproach according to IAS 20 has been adopted. The following tables strow ttead-iustrnents made to the Balance Sheet and to the Statement of comprehensiveIncome due to the change in this accounting policy.
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Luqa Local Council

20.2 Prior year adjustment

The comparative Balance Sheet and Statement of Profit or Loss and Other
Comprehensive lncome were restated drrc to a net adjustment of €36,238. The
Council noted that it had a misstatement in its crditors and therefore adjusted for it
retrospectively irr cufl'ent year's accounts-

As
restated

2017

€

Adoption
of capital Prior year
approach adjustment

As
previously

stated

2017

€
Balance sh eet (extract)

ASSETS

Non-Current Assets

Property. plant and eqr,ripmenl

Current Assets
Trade and other receivables

Total Assets

Total Equity

LIABILITIES
Non-Current Liabilities
Deferred income grants

Current Liabilities
Trade and other payables

Total Current Liabilities

Total Liabilities

TOTAL RESERVES AND
LIABILITIES

881.s94 (30 r .375) 32"189 1 .I 50,780

37.599 (s8,e46) 96,s4s

r.552,395 (30 r ,37s) (26,757) 1,880,527

1,356,412 - (36.238) 1,392,650

(271.061\ 271,061

r89.456 (30.314) 9,481 210,289

I 89.456 (30.3 14) 9,481 216,816

195.983 (30 r.375) 9,481 487,877

r .s52.395 (30 r ,37s) (26.1s7\ I .880.s27
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State me n t of Co mp r e he n siv e in c o nte

(exlracl)

REVENUE

Funds received from central
government

EXPENDITURE
Admi n i stration and other expenditure

OPERATING INCOME FOR THE
YEAR

INCOME FOR THE YEAR
TOTAL COMPERHENSIVE
INCOME FOR THE YEAR'

- AdoPtion As
As of capital Prior year previously

rcstrted approach ad.justrnent stated

2Ot7 2011

€€€€

455,352 (32,240) ' 481,592

(156,883) 32'240 (7,976) (181,147)

7-1.564 _ (7,976\ 85,540

1j,63g _ (i,976) Bs,6ts

78,182 - (7'976) 86,158

i
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